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Global: Business Cycle Monitor

After a small break in June, Global PM1 had another strong increase in July. The global
new orders index rose from 49.1 to 53.3, which is above the long-term average of 52.6.
OECD’s leading indicators also rose strongly to even higher levels, pointing to very
strong growth and a further risein PMI during Q3 and Q4.

The order-inventory balance from PMI data also rose a bit further, painting a similar
picture of very strong global growth in H2 09.

In the US most leading indicators continued higher. The ISM new orders index made
another move higher from 49.2 to 55.3 and the order-inventory balance rose further. The
ISM model points to afurther rise above 55 by year-end.

In Euroland OECD’s leading indicator, the PMI order-inventory balance, and ZEW all
point to a significant rebound in H2 growth. In Scandi a sharp further rise in Swedish PMI
stands out. Other countries and surveys also point to improvement, albeit at a slower pace.

Asia continues to look strong. In particular, the sharp rebound in industrial production in
Japan, Taiwan and South Korea is striking. CEE shows further a rise in PMI. Russian
PMI increased strongly again in July.

Key leading indicators to watch

e« German factory orders: 6 Aug
o OECD leadingindicators: 7Aug
o German ZEW: 18 Aug

e« German Ifo: 26 Aug

e Euroflash PMI: 21-24 Aug

¢ USISM/Global PMI: 1 Sep

Other publications from Danske
Markets on the global outlook:

Research - US: auto sector to

e Outlook: We look for further improvement in PMI data in the coming months whereas eteit IR Gl ALy 20T

some of the leading indicators that have risen the most are likely to level off soon from the

very high levels. Global GDP growth looks set for a strong H2 recovery. Research - Global- historic

inventory cycle to boost growth,

OECD leading indicator and global PMI G3 PMlvs G3 GDP growth July 2009
% m/m, AR Index %y/y Index 7>
17 L - 75 S- G3 PMI new orders >> 65
12 << 0EC\D]ead1ng1nd1cator,4 mths lead o5 3 i Global Scenarios, June 2009
. 7.
"’ :
. 55 h
-1- —
- 45 3. ! Research - US: manufacturing
I}
15, Global PMiman,new orders >> .35 & Vs recovery ahead, January 2009
) << G3 GDP growth (incl. our forecast)
.18, ‘ ‘ ‘ ‘ : : .25 7 ‘ ‘ ‘ ; ‘ ‘ 5
96 98 00 02 04 08 08 98 00 02 04 06 08 10
Source: Markit and Reuters Ecowin Source: Markit, Reuters Ecowin and DB calc.
PMI new orders - majors PMI new orders - BRIC
GEE - 65
, Index Indexr 0 75 Index Index g
55- - 55 B85 -
50- - 50
45- - 45 55
40- - 40 45.
35 .35 Chief Analyst
=20 20 35- Allan von Mehren
' Euroland ¥ +4545 12 8055
25- ! ! ! ! | | 25 25, | 25 alvo@danskebank.dk
96 88 00 02 04 06 08 04 05 06 07 08 08

Assistant Analyst
Niels Blomquist
+45451281 57
nblo@danskebank.dk

Source: Markit and Reuters Ecowin Source: Markit and Reuters Ecowin

www.danskeresearch.com


http://danskeanalyse.danskebank.dk/abo/ResearchUSautosector030809/$file/Research_USautosector_030809.pdf
http://danskeanalyse.danskebank.dk/abo/ResearchGlobal030709/$file/Research_Global_030709.pdf
http://danskeanalyse.danskebank.dk/abo/GlobalScenariosJune09/$file/GlobalScenarios_June09.pdf
http://danskeanalyse.danskebank.dk/abo/ISMrecovery/$file/ISMrecovery.pdf

Monitor

us

Danske Markets’ ISM model

Order-inventory balance vs. ISM
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Germany: ZEW vs. Ifo expectations

Germany: Industrial orders vs. OECD leading indicator
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UK and Switzerland

UK: PMlI on sectors

UK: Industrial orders vs. leading indicators
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Denmark: Manufacturing confidence vs. GDP Denmark: Confidence indicators
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Norway: PMlI vs. industrial production Norway: Manufacturing production vs. confidence
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Sweden: IP vs. business surveys

Sweden: Leading indicator vs. activity index
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Finland: Confidence indicators vs. industrial production Finland: Leading indicators vs. industrial production
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Russia: PMl vs. industrial production Ukraine: Industrial production
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China

Industrial production vs. PMI

Leading indicator vs. industrial production
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Japan

PMl vs. industrial production

Reuters Tankan vs. Industrial production
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Other Asia

Asia: Industrial production

South Korea: Industrial production vs. exports
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Taiwan: Industrial production vs. exports Thailand: Industrial production and exports
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Brazil: Industrial production Mexico: Industrial production vs. PMI
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Baltic Dry freight index and metal prices CRB metals vs. industrial production
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Disclosure

This report has been prepared by Danske Research, which is part of Danske Markets, a division of Danske Bank.
Danske Bank is under supervision by the Danish Financial Supervisory Authority. The author of this report is
Allan von Mehren, Chief Analyst.

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high
quality research based on research objectivity and independence. These procedures are documented in the Danske
Bank Research Policy. Employees within the Danske Bank Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and to the Compliance Officer. Danske Bank Research departments are organised independently from and do not
report to other Danske Bank business areas. Research analysts are remunerated in part based on the over-al
profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other
remuneration linked to specific corporate finance or dept capital transactions.

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals
Ethical rules and the Recommendations of the Danish Securities Dealers Associations.

Risk warning
Major risks connected with recommendations or opinions in this report, including as sensitivity anaysis of
relevant assumptions, are stated throughout the text.

First date of publication
Please see the front page of this research report for the first date of publication. Price-related data is calculated
using the closing price from the day before publication.

Disclaimer

This publication has been prepared by Danske Markets for information purposes only. It has been prepared
independently, solely from publicly available information and does not take into account the views of Danske
Bank’s internal credit department. It is not an offer or solicitation of any offer to purchase or sell any financia
instrument. Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no
representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from
reliance on it. Danske Bank, its affiliates or staff, may perform services for, solicit business from, hold long or
short positions in, or otherwise be interested in the investments (including derivatives), of any issuer mentioned
herein. The Equity and Corporate Bonds analysts are not permitted to invest in securities under coverage in their
research sector. This publication is not intended for retail customers in the UK or any person in the US. Danske
Markets is a division of Danske Bank A/S. Danske Bank A/S is authorized by the Danish Financial Supervisory
Authority and subject to limited regulation by the Financial Services Authority (UK). Details on the extent of our
regulation by the Financial Services Authority are available from us on request. Copyright © Danske Bank A/S.
All rights reserved. This publication is protected by copyright and may not be reproduced in whole or in part
without permission.
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