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Investment Research � General Market Conditions  

 
• PMI data for October, released across the EMEA region this morning, were a mixed 

bag. In Poland and the Czech Republic PMIs inched higher in line with the general 
trend in the Euro Zone area. An upward trend was also visible in South Africa, but 
only due to a significant downward revision of September numbers. 

• Hungarian, Turkish and especially Russian PMIs declined. For Hungary and Turkey 
this was not overly surprising given the relative strength in PMI data over the region 
in last couple of months. However we are a little puzzled by the weak Russian PMI 
data – especially in the light of the high oil prices and the latest decline in 
unemployment. 

Euroland October PMI moved above the important 50-mark, lifted by improved data out 
of especially Germany and France. Polish and Czech PMI inched higher, but the rise 
was not impressive given the rise in the Euro Zone area. Hungarian data was 
disappointing declining to 48.2 from 49.0. We had expected a rise to 49.5 .We were not 
surprised by the slight decline in Turkish PMI data since it has seriously outperformed 
peers in recent months, and we note that Turkish PMI is still above 50. South African 
PMI inched higher but only due to a substantial downward revision of the September 
data. We think the macro economic outlook looks better in Turkey than in South Africa. 

While the recovery in Asia and Brazil seems to be underway, we note that Russian PMI 
declined quite sharply during October - signalling that Russia is (still) the weak link 
among the BRIC economies. Headline manufacturing PMI thus declined to 49.6 from 
52.0 in September and all sub-indices fell too. Hence the Russian October manufacturing 
PMI print rules out a V-type industrial recovery there. We are little disappointed about 
the PMI data with oil prices hovering around USD 80/barrel. That said, the PMI data 
show that manufacturing growth in Russia (gradually) continues.  

Overall we see the gradual industrial recovery being the baseline scenario for EMEA 
going into 2010, but the outlook is still rather fragile and the fun could easily be spoiled. 
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Flash Comment
EMEA: October PMI slightly disappointing 

Key figure (PMI data for October) 

                                Oct                       Sep  

Euro Zone.  50.7  49.3 

Czech Rep.  49.8  49.5 

Hungary  48.2  49.0  

Poland  48.8  48.2 

Russia  49.6  52.0 

Turkey  52.8  53.3 

South Africa  47.6  45.9* 

* Revised down from 48.0 

Source: Reuters Ecowin 
 

 

PMI, Output 
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PMI, New Orders 
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Flash Comment    

Disclosure 
This report has been prepared by Danske Research, which is part of Danske Markets, a division of Danske Bank. 
Danske Bank is under supervision by the Danish Financial Supervisory Authority.    

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high 
quality research based on research objectivity and independence. These procedures are documented in the Danske 
Bank Research Policy. Employees within the Danske Bank Research Departments have been instructed that any 
request that might impair the objectivity and independence of research shall be referred to Research Management 
and to the Compliance Officer. Danske Bank Research departments are organised independently from and do not 
report to other Danske Bank business areas. Research analysts are remunerated in part based on the over-all 
profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other 
remuneration linked to specific corporate finance or dept capital transactions. 

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals’ 
Ethical rules and the Recommendations of the Danish Securities Dealers Associations. 

Financial models and/or methodology used in this report 

Calculations and presentations in this report are based on standard econometric tools and methodology. 
Documentation can be obtained from the above named authors upon request. 

Risk warning 

Major risks connected with recommendations or opinions in this report, including as sensitivity analysis of 
relevant assumptions, are stated throughout the text. 

First date of publication 

Please see the front page of this research report for the first date of publication. 
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